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Note: No additional answer sheets will be provided.

Part – A (Objective Type)

Max. Marks: 10

Answer all the QUESTIONS
1. Define Management accounting Vs Cost accounting.
2. Define “by-product”
3. What is diversification of products?
4. What is implicit and explicit cost?
5. What is specific fixed cost?

6. What is Variance?

7. Define Budgetary Control.

8. What is master Budget?

9. What are inter process profits?

10. Define overheads.
Part – B (Subjective Type)

Max. Marks: 50

Answer any Five. All questions carry equal marks.
1. What is cost accounting? Discuss various cost concepts?

2. Mr. Bharath undertook a contract No.501 for Rs.5,00,000 on July 2005. On 31st March 2006, when the accounts were closed, the following information was available.
	Particulars
	Amount in Rs.

	Material issued to site

Direct expensed paid

Site office costs

Plant

Direct expenses prepaid at the end

Cost of work certified

Wages paid

General overheads

Costs of sub-contracts

Wages accured at the end

Material at site at the end
	55,000

6,000

10,000

2,00,000

1,000

20,000

18,000

25% of wages

15,000

2,000

5,000


Cash received Rs 2,00,000  being 80%  of work certified.  The plant was installed on the respective date of contract and depreciation is to be provided @ 10% p.a. Prepare contract account, contractee’s account . 

3. A company sells its product at Rs. 15 per unit.  In a period, if it produces and sells 8000 units, it incurs a loss of Rs 5 per unit.  If the volume is raised to 20,000 units, it earns a profit of Rs 4 per unit.  Calculate break even point both in terms of rupees as well as in units
4. Explain the term B.E.P?  What are its applications for various business problems

5. The department of company X attains sales of Rs 6,00,000 at 80% of its normal capacity and its expenses are given below.
	Administrative  Expenses:

Office Salaries

General expenses

Depreciation

Rates and taxes

Selling costs:

Salaries

Travelling expenses

Sales office

General expenses

Distribution costs:

Wages

Rent

Other expenses
	   Rs. 90,000

2% of sales

7500/-

8750/-

8% of sales

2% of sales

1% of sales

1% of sales

15,000/-

1% of sales

4% of sales


Draw up flexible administrative, selling and distribution costs budget, operating at 90%, and 100% 

6. From the following calculate the variances:

Standard direct cost per unit:

 Material cost 10 kg         

Rs.100

Labour cost: 40 hrs


       20

Total




     120


For the production of 250 units materials consumption amounted to Rs 25,625 against 2,600kgs.  Wages payment was Rs 5.950 for 10,900 hours including 10 hours of idle time due to power failure.

7. Differentiate cost control from cost reduction and explain various cost controlling techniques used in an organization?
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